PTV: Explanation for the qualified opinion on the separate financial statement of the first 6 months of 2020
On 29 Aug 2020, Petroleum Trading Joint Stock Company explained the qualified opinion on the separate financial statement of the first 6 months of 2020 as follows: 
As stated in Note V.3 in the notes to the financial statement, the receivables of Petroleum Tank Pipeline Construction Joint Stock Company with the amount of VND 33,345,000,000 which is overdue. The Company has filed a lawsuit to Vung Tau People's Court and has received the Decision recognizing the agreement of the parties that Petrovietnam Tank Pipe Construction Joint Stock Company will pay the principal and interest to the Company in 3 installments from April 30, 2020 until September 30, 2020. However, up to now, PetroVietnam Tank Pipeline Construction Joint Stock Company has not yet paid the Company according to the committed repayment schedule. The available audit evidence is still insufficient to assess the solvency of this debt, so we cannot determine if an adjustment is necessary for this figure

According to the working minutes in mid-March 2020 on execution of judgment according to Decision of Vung Tau People's Court, PetroVietnam Tank Pipeline Construction Joint Stock Company (DOBC) committed to payment for the Company in 03 installments from April 30, 2020 to September 30, 2020.  The Company is still monitoring and taking measures to request DOBC to comply with commitments.  Besides, the Company still reserves the right of sending a judgment execution request in case DOBC fails to make payment as agreed at the meeting

On 31 December 2018, the Company had not made sufficient provision for devaluation for its investment in Petroleum Petechim Logistics Joint Stock Company, the additional provision that needs to be made is VND 735,459,479. On 30 June 2019, the Company made a full provision for investment in Petroleum Petechim Logistics Joint Stock Company. If the Company records in the correct period of this operation, the figure in the previous period on the income statement of “financial expense" (code 22) and "profit after corporate income tax “code 60” will reduce with a corresponding amount
On April 11, 2019, the Company signed a share transfer contract No.01-19/HDCN for Mr. Vu Hoai Minh according to Board Resolution No.095/ND-TMDK dated May 9, 2013. On June 25, 2020, the transfer procedure was completed

7.2 Explanation for the qualified opinion on the mid-2020 consolidated financial statement: 
In addition to the qualified opinion stated in the audited separate financial statement, in the audited consolidated financial statement of the first 6 months of 2020, the qualified opinion is as follows: 
The Group did not made provision for doubtful debts for overdue receivables from Vietnam National Oil and Gas Group. If the receivables from Vietnam National Oil and Gas Group are made, the figure at the beginning of the year and end of the period in the consolidated semi-annual balance sheet of “provision for short-term bad debts” (code 137) will increase and “undistributed after-tax profit” (code 421) will decrease with an amount of VND 1,646,068,395 
The receivable of VND 1,646,068,395 is the debt that PAIC Joint Stock Company has to collect from Vietnam Oil and Gas Group related to the solar cell project. The Management Board of PAIC Company carefully evaluated and confirmed that overdue receivables can still be recovered and decided not to make provision for doubtful debts. The Management Board of PAIC Company made a plan and implemented positive measures to collect this debt
For the fiscal year ended on December 31, 2015, the Group has not recognized any costs incurred related to the pilot project of production of solar cells using vapor technology under air pressure because this project was not approved for settlement. According to Board Resolution No.93/NQ-HDQT dated April 10, 2017 of Petrovietnam Information Technology, Telecommunication and Automation Joint Stock Company, these expenses are gradually allocated into the operating results for 3 years from 2017 to 2019. If the Company properly records in accordance with Vietnamese Accounting Standards and Corporate Accounting System, on the consolidated semi-annual income statement of the first 6 months for the fiscal year ending December 31, 2019, the "other expense" (code 32) will decrease and the "profit after corporate income tax" (code 60) will increase with an amount of VND 800,000,000
PAIC Company allocated this expense for 3 years according to the Resolution approved by the General Meeting of Shareholders and completed in 2019
